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UNCLAS BONN 12660 

BRUSSELS ALSO FOR USEEC 

WHITE HOUSE FOR AMBASSADOR OWEN 

E. O. 11652: N/A 
TAGS: ENRG, GW, ETRD 

SUBJECT: CHANCELLOR SCHMIDT'S REMARKS ON SUMMIT 

REF: BONN 10579 

1 . IN A TV INTERVIEW ON JULY 7 CHANCELLOR SCHMIDT SAID 
THAT FROM THE GERMAN POINT OF VIEW THE TOPICS OF FIRST 
PRIORITY AT THE ECONOMIC SUMMIT WERE THE REDUCTION OF 
U.S. IMPORTS OF OIL AND THE FIGHT AGAINST INFLATION IN 
THE U.S. WITH THE PURPOSE OF REDUCING THE U.S. CURRENT 
ACCOUNT DEFICIT. THE SECOND MAJOR PRIORITY ITEM FOR THE 
FRG WAS THE MAINTENANCE OF FREE TRADE IN THE WORLD AND 
THE REJECTION OF PROTECTIONIST MEASURES. 
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2. AS TO A GERMAN CONTRIBUTION TO A SUMMIT PACKAGE, THE 
CHANCELLOR SAID THAT IF ALL COUNTRIES WERE WILLING TO 
CONTRIBUTE TO A PACKAGE, EVEN IF IT MEANT CERTAIN 
SACRIFICES. THE FRG WOULD BE WILLING TO DO ITS SHARE. HE 
ADDED THAT THE FRG HAD ALREADY DONE A SUBSTANTIAL AMOUNT 
TO HELP PROMOTE A SOUND WORLD ECONOMY. THROUGH THE 
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APPRECIATION OF THE DM, THE CLIMATE FOR GERMAN EXPORTS 
HAD BECOME LESS FAVORABLE THAN BEFORE, WHILE AT THE SAME 
TIME THE ATTRACTION OF FOREIGN GOODS FOR IMPORT INTO 
GERMANY HAD BECOME MUCH GREATER. 

3. HE WARNED THAT IT WAS IMPORTANT TO AVOID MAKING 
PROMISES AT THE SUMMIT WHICH WERE AFTERWARDS DIFFICULT TO 
KEEP, SINCE IT WAS OFTEN LEGISLATURES OR CENTRAL BANKS 
WHO WERE AFTERWARDS RESPONSIBLE FOR THE IMPLEMENTATION 
AND THEIR ACTIONS WERE HARD TO GUARANTEE. HE CITED THE 
EXAMPLE OF "THE PROMISES WHICH THE U.S. MADE AT THE 
LONDON ECONOMIC SUMMIT, WHICH THE AMERICAN CONGRESS 
STILL HAD NOT ENACTED." 

4. ASKED WHETHER HE WAS SO SKEPTICAL THAT HE EXPECTED NO 
NEW IMPULSES TO COME OUT OF THE SUMMIT, THE CHANCELLOR 
REPLIED, "NO, TO THE CONTRARY. I THINK IT WILL BE 

SIMILAR TO LONDON FOURTEEN MONTHS AGO AND AT OTHER SUMMITS 
WHERE EVERYONE WILL COME AWAY ENRICHED WITH NEW 
UNDERSTANDING AND INSIGHTS AND WITH A NEW IMPETUS TO TAKE 
BACK HOME." 
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